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,QWURGXFWLRQ

%DFNJURXQG�DQG�2EMHFWLYHV
+HUWIRUGVKLUH� &RXQW\� &RXQFLO� (GXFDWLRQ� 'HSDUWPHQW� DSSURDFKHG� 025,� WR
XQGHUWDNH� UHVHDUFK� ORRNLQJ� DW� SDUHQWV·� YLHZV� RQ� DVSHFWV� RI� SULPDU\� DGPLVVLRQ
UXOHV� IRU� FRPPXQLW\� DQG� YROXQWDU\� FRQWUROOHG� VFKRROV�� � 7KLV� UHVHDUFK� ZDV� WR
FRPSOHPHQW� D� PXFK� ZLGHU� FRQVXOWDWLRQ� H[HUFLVH� DQG� GHEDWH� DERXW� WKHVH� UXOHV
ZKLFK� WKH�&RXQW\�&RXQFLO�ZRXOG�EH�FRQGXFWLQJ� HDUO\� LQ� ������ �025,� DGYLVHG
WKDW�VLQFH�WKLV�UHVHDUFK�ZDV�WR�EH�SDUW�RI�D�PXFK�ZLGHU�FRQVXOWDWLRQ�H[HUFLVH�� LW
ZRXOG�EH�EHVW� WR�XQGHUWDNH�D�SLHFH�RI�TXDOLWDWLYH�UHVHDUFK� LQYROYLQJ�D�VXIILFLHQW
QXPEHU�RI�+HUWIRUGVKLUH� UHVLGHQWV� LQ� LQ�GHSWK�GLVFXVVLRQV�RI� WKH� LVVXH�� �7KLV� LV
H[SODLQHG�LQ�PRUH�GHWDLO�LQ�WKH�QH[W�VHFWLRQ�

7KH�RYHUDOO�DLP�RI� WKH� UHVHDUFK�ZDV� WR�DVVHVV� WKH�YLHZV�RI�SDUHQWV� WRZDUGV� WKH
UXOHV�WKDW�+&&�DSSOLHV�RU�PLJKW�DSSO\�WR�WKH�SULPDU\�VFKRRO�DGPLVVLRQV�SURFHVV�
$V�VXFK��SDUHQWV�ZHUH�DVNHG�WR�FRQVLGHU�DQG�FRPPHQW�RQ�WKH�IROORZLQJ�DVSHFWV
RI�SULPDU\�DGPLVVLRQ�

• 7KH� VLEOLQJ� UXOH� LQFOXGLQJ� DOO� VLEOLQJV� EHLQJ� DGPLWWHG� DQG� FKLOGUHQ
QHDUHVW�WKH�VFKRRO�KDYLQJ�SUHIHUHQFH�RYHU�VLEOLQJV�IXUWKHU�DZD\�

• 7KH�GLVWDQFH�UXOH�ZKLFK�LQYROYHV�WKH�PHDVXUHPHQW�RI�WKH�ORQJHVW�H[WUD
MRXUQH\�WR�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�

• 7KH�QHDUHVW�WR�WKH�VFKRRO�UXOH�

• 7KH� UXOHV� IRU� QXUVHU\� DQG� SULPDU\� DGPLVVLRQV� EHLQJ� WKH� VDPH� RU
GLIIHUHQW�

• 7KH�ZD\�RI�PHDVXULQJ�KRPH�WR�VFKRRO�GLVWDQFHV�

• 7KH�EHVW�ZD\�WR�LQWURGXFH�UXOH�FKDQJHV�

• $�SUHIHUHQFH�YHUVXV�D�UDQNLQJ�SURFHVV�

7KH�UHSRUW� LV�VWUXFWXUHG�DURXQG�WKHVH�KHDGLQJV�DQG�� LQ�DGGLWLRQ�� LQFOXGHV�D�ILQDO
VHFWLRQ�ZKLFK�ORRNV�DW�RWKHU�UHOHYDQW�LVVXHV�

2XU�$SSURDFK
$�IRFXV�JURXS�DSSURDFK�ZDV�XVHG�WR�H[SORUH�WKHVH�LVVXHV�LQ�GHWDLO���)RFXV�JURXSV
DUH� WKH�EHVW�ZD\� WR� UHVHDUFK� LVVXHV�RI� WKLV� FRPSOH[LW\�ZKHQ� WKHUH� LV� D�QHHG� IRU
GHWDLOHG�GLVFXVVLRQ�DQG�GHEDWH�
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)LYH� IRFXV� JURXS� GLVFXVVLRQV� ZHUH� FRQGXFWHG� ZLWK� SDUHQWV� EHWZHHQ� �WK

1RYHPEHU� DQG� �WK� 1RYHPEHU� ����� DQG� SHRSOH� ZHUH� GUDZQ� IURP� DFURVV� WKH
ZKROH�FRXQW\�WR�WKH�GLVFXVVLRQ�JURXSV���,I�DW�WKH�HQG�RI�WKH�ODVW�IRFXV�JURXS�DQ\
LVVXHV�KDG�EHHQ�UDLVHG�E\�WKH�ODVW�JURXS�ZKLFK�KDG�QRW�EHHQ�UDLVHG�E\�RWKHUV�WKHQ
IXUWKHU� JURXSV� ZRXOG� KDYH� EHHQ� KHOG�� � ,Q� WKH� HYHQW� 025,� IHOW� WKDW� D� JRRG
FRQVLGHUDWLRQ� RI� WKH� LVVXHV� KDG� EHHQ� UDLVHG� DQG� WKDW� IXUWKHU� JURXSV�ZRXOG� QRW
KDYH�DGGHG�WR�WKH�RYHUDOO�YLHZV�WKDW�KDG�HPHUJHG�

3DUWLFLSDQWV� ZHUH� UHFUXLWHG� XVLQJ� D� GHWDLOHG� TXHVWLRQQDLUH� WR� HQVXUH� D� UDQJH� RI
SDUHQWV� LQ� WHUPV� RI� DJH�� VH[�� VRFLDO� FODVV� DQG� IDPLOLDULW\� ZLWK� WKH� DGPLVVLRQV
SURFHVV�

0HWKRGRORJ\
)ROORZLQJ� D� QXPEHU� RI� LQLWLDO�� H[SORUDWRU\� TXHVWLRQV�� IRFXV� JURXS� SDUWLFLSDQWV
ZHUH� SUHVHQWHG� ZLWK� D� VHULHV� RI� VFHQDULRV� DQG� DVNHG� WR� DSSO\� WKH� SULPDU\
DGPLVVLRQ�UXOHV�WR�WKH�VLWXDWLRQV�GHVFULEHG�

,Q� HDFK� VFHQDULR�� D� QXPEHU� RI� FKLOGUHQ� KDYH� DSSOLHG� IRU� [� DYDLODEOH� SODFHV� DW
3ULPDU\� 6FKRRO� $�� � 8VLQJ� WKH� LQIRUPDWLRQ� VXSSOLHG� DERXW� HDFK� FKLOG�� SDUHQWV
ZHUH�VHW�WKH�WDVN�RI�GHFLGLQJ�ZKLFK�FKLOGUHQ�VKRXOG�EH�JLYHQ�WKH�SODFHV�DYDLODEOH�
3DUHQWV�ZHUH�WKHQ�DVNHG�WR�VD\�ZKHWKHU�RU�QRW�WKH\�WKRXJKW�WKH�GHFLVLRQ�UHDFKHG
ZDV�D�IDLU�RQH�DQG�WR�VD\�ZKDW�WKH\�GLG�RU�GLG�QRW�OLNH�DERXW�WKH�UXOH�DSSOLHG���$W
DSSURSULDWH� SRLQWV� LQ� WKH� GLVFXVVLRQV� DERXW� WKH� VFHQDULRV�� DGGLWLRQDO� TXHVWLRQV
ZHUH�DVNHG�WR�SUREH�IXUWKHU�WKH�YLHZV�RI�SDUHQWV�

'XULQJ� WKLV� H[HUFLVH�� LW� ZDV� DVVXPHG� ²� DQG� SDUWLFLSDQWV� DJUHHG� ²� WKDW� 5XOH� �
�UHODWLQJ� WR� FKLOGUHQ� ZLWK� 6SHFLDO� (GXFDWLRQDO� 1HHGV�� DQG� 5XOH� �� �UHODWLQJ� WR
FKLOGUHQ�ZLWK�D�SDUWLFXODU�PHGLFDO�RU� VRFLDO�QHHG��ZHUH� ¶JLYHQV·�� L�H��� WKDW� FHUWDLQ
FKLOGUHQ�KDG� LGHQWLILHG�QHHGV� WKDW�PLJKW�EH�PHW�RQO\�E\�FHUWDLQ� VFKRROV� DQG� VR
WKHLU�DSSOLFDWLRQV�QHFHVVDULO\�QHHGHG�WR�WDNH�SULRULW\�
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6XPPDU\
7KH�NH\�LVVXHV�WR�HPHUJH�IURP�WKH�IRFXV�JURXSV�ZHUH�DV�IROORZV�

7KH�VLEOLQJ�UXOH

• 3DUWLFLSDQWV�IHOW�VWURQJO\�WKDW�VLEOLQJV�VKRXOG�EH�SULRULWLVHG�LQ�DGPLVVLRQ
GHFLVLRQV�� � 1HYHUWKHOHVV�� WKH\� ZHUH� XQFRPIRUWDEOH� WKDW� WKLV� PLJKW
GLVDGYDQWDJH�RQO\�FKLOGUHQ�

• 3DUWLFLSDQWV�DOVR�H[SUHVVHG�GLVTXLHW�WKDW�RQO\�FKLOGUHQ�PLJKW�ORVH�RXW�WR
FKLOGUHQ� ZLWK� VLEOLQJV� DOWKRXJK� WKH\� OLYHG� FORVHVW� WR� WKH� VFKRRO�
1HYHUWKHOHVV��PRVW�SDUWLFLSDQWV�EHOLHYHG�WKDW�WKLV�ZDV�WKH�OHVVHU�RI�WZR
HYLOV�LI�WKH�RQO\�DOWHUQDWLYH�ZHUH�WR�VSOLW�VLEOLQJV�

7KH�ORQJHVW�H[WUD�MRXUQH\�DQG�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�ZLWK�DYDLODEOH�SODFHV�UXOH

• 3DUWLFLSDQWV�DSSUHFLDWH�WKDW�WKH�ORQJHVW�H[WUD�MRXUQH\�UXOH�WR�WKH�QHDUHVW
DOWHUQDWLYH�VFKRRO�ZLWK�DYDLODEOH�SODFHV�VKRXOG�EH�XVHG�WR�GHFLGH�ZKLFK
FKLOGUHQ� DUH�RIIHUHG�SODFHV�� �+RZHYHU�� WKH\�GLVOLNH�+&&·V�PHWKRG�RI
GHVLJQDWLQJ� WKH� QHDUHVW� DOWHUQDWLYH� VFKRRO� ZLWK� DYDLODEOH� SODFHV� HYHQ
WKRXJK�LW�LV�ZK\�WKH�UXOH�ZRUNV�

7KH�QHDUHVW�WR�VFKRRO�UXOH

• 3DUWLFLSDQWV� ILQG� WKH�QHDUHVW� WR� WKH� VFKRRO� UXOH� WR�EH� HQWLUHO\� VHQVLEOH
DQG�IDLU�

7KH�QXUVHU\�DQG�SULPDU\�DGPLVVLRQ�UXOHV

• 3DUWLFLSDQWV� GLG� QRW� DJUHH� ZLWK� D� UXOH� WKDW� SULRULWLVHG� OLQNHG� QXUVHU\
FKLOGUHQ�DV�WKH\�WKRXJKW�WKLV�ZRXOG�GLVFULPLQDWH�DJDLQVW�WKH�FKLOGUHQ�RI
ZRUNLQJ�SDUHQWV�RU�SDUHQWV�ZKR�GLG�QRW�ZDQW�WR�VHQG�WKHLU�FKLOGUHQ�WR
QXUVHU\�

• 3DUWLFLSDQWV�ZHUH�QRW�DEOH�WR�UHDFK�D�FRQVHQVXV�RSLQLRQ�DERXW�ZKHWKHU
RU�QRW�QXUVHU\�DQG�SULPDU\�UXOHV�VKRXOG�EH�VWDQGDUGLVHG�RU�FRXOG�GLIIHU�
+RZHYHU�� WKH\�ZHUH� FOHDU� WKDW� DQ\� QHZ� UXOH� VKRXOG� QRW� WDNH� SULRULW\
RYHU�WKH�VLEOLQJ�UXOH�

0HDVXULQJ�KRPH�WR�VFKRRO�GLVWDQFHV
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• 3DUWLFLSDQWV�DUH�QRW�FRPSOHWHO\�KDSS\�ZLWK�WKH�ZD\�LQ�ZKLFK�KRPH�WR
VFKRRO� GLVWDQFHV� DUH� PHDVXUHG� FXUUHQWO\�� � +RZHYHU�� WKH\� DFFHSW� WKH
SULQFLSOH�RI�D�VWDQGDUG�PHDQV�RI�PHDVXUHPHQW�

,QWURGXFLQJ�UXOH�FKDQJHV

• 2Q� WKH� ZKROH� SDUWLFLSDQWV� ZHUH� LQGLIIHUHQW� EXW� ZKHQ� SUHVVHG� ZRXOG
SUHIHU�UXOH�FKDQJHV�WR�EH�LQWURGXFHG�LQ�¶EODQNHW�IDVKLRQ·�

3UHIHUHQFH�YHUVXV�UDQNLQJ

• 3DUWLFLSDQWV·� UHVSRQVHV� VXJJHVW� WKDW�� RQ� EDODQFH�� WKH\� ILQG� UDQNLQJ� D
IDLUHU� DQG�PRUH� LQVWLQFWLYH�ZD\�RI�PDNLQJ�SULPDU\� VFKRRO� DSSOLFDWLRQ
FKRLFHV�� �+RZHYHU�� D�PLQRULW\�RI�SDUWLFLSDQWV�ZRXOG�RSSRVH� D� VZLWFK
IURP�WKH�SUHIHUHQFH�SURFHVV�FXUUHQWO\�HPSOR\HG�E\�+&&�

�025,������
&KHFNHG�	$SSURYHG�

0LNH�(YHUHWW
&KHFNHG�	$SSURYHG�

)LRQD�-RKQVRQ
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�� 5XOH���¤�7KH�6LEOLQJ�5XOH

��� 6KRXOG�FKLOGUHQ�ZLWK�VLEOLQJV�EH�SULRULWLVHG�RYHU
RQO\�FKLOGUHQ"

.H\�ILQGLQJ�
3DUHQWV� IHOW� VWURQJO\� WKDW� VLEOLQJV� VKRXOG� EH� SULRULWLVHG� LQ� DGPLVVLRQ� GHFLVLRQV�
1HYHUWKHOHVV�� WKH\� ZHUH� XQFRPIRUWDEOH� WKDW� WKLV� PLJKW� GLVDGYDQWDJH� RQO\
FKLOGUHQ�

6FHQDULR��
6DP�KDV�DQ�ROGHU�EURWKHU�DOUHDG\�DW�6FKRRO�$�
%LOO\�KDV�DQ�ROGHU�VLVWHU�DOUHDG\�DW�6FKRRO�$�
$QG\�LV�DQ�RQO\�FKLOG�
8QGHU�5XOH����UHODWLQJ�WR�VLEOLQJV���6DP�DQG�%LOO\�ZRXOG�EH�RIIHUHG�WKH�SODFHV

)RFXV�JURXS�SDUWLFLSDQWV�H[SHULHQFHG�QR�GLIILFXOW\�LQ�DSSO\LQJ�5XOH���FRUUHFWO\�WR
WKLV�VFHQDULR�DQG��LQ�WKH�FLUFXPVWDQFHV��PRVW�IHOW�WKDW�WKH�IDLUHVW�GHFLVLRQ�ZRXOG
EH�WR�RIIHU� WKH�SODFHV� WR�6DP�DQG�%LOO\�� �+HUH��SDUHQWV·�PDLQ�FRQFHUQ�ZDV�ZLWK
PLQLPLVLQJ�WKH�ORJLVWLFDO�SUREOHPV�WKDW�SDUHQWV�ZRXOG�IDFH�LI�WKH\�QHHGHG�WR�JHW
WKHLU�FKLOGUHQ�WR�WZR��RU�PRUH��ORFDWLRQV�LQ�WLPH�IRU�WKH�VWDUW�RI�WKH�VFKRRO�GD\�
6RPH�UHFRJQLVHG��KRZHYHU��WKDW�WKHLU�GHFLVLRQ�ZDV�DQ�XQIRUWXQDWH�RQH�IRU�$QG\�

,W�LV�XQIDLU�IRU�WKH�RQO\�FKLOG

2U�HYHQ�LI�KH�LV�WKH�ILUVW�RI�VLEOLQJV��LW·V�XQIRUWXQDWH�IRU�KLP

>%XW@�LI�\RX�KDYH�JRW�RQH�WKHUH��\RX�FDQ·W�EH�DW�WZR�SODFHV�DW
WKH�VDPH�WLPH�VR�HYHQ�WKRXJK�LW�LV�XQIDLU�IRU�KLP�«

<28� $5(� +$33<� 5$7+(5� 7+$1
81+$33<�:,7+�7+$7�'(&,6,21"

,�ZRXOGQ·W�EH�LI�$QG\�ZDV�PLQH�EXW�\RX�MXVW�KDYH�WR�WDNH
LW

7KHUH�LV�QR�RWKHU�FKRLFH
$%&��PRWKHUV

7KHUH�KDV�JRW�WR�EH�D�UXOH�VRPHZKHUH�

,W�LV�WKH�IDLUHVW�RI�ZKDW�\RX�FDQ�GR�ZLWK�LW�
$%&��SDUHQWV

:HOO��LI�,�ZDV�WKH�RQH�ZLWK�WKH�RQO\�FKLOG��,�ZRXOG�SUREDEO\
EH�SHHYHG�EXW�WKHUH·V�QRWKLQJ�,�FDQ�GR�DERXW�LW

&�'(�IDWKHU
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0RVW�DUHDV�«�WKHUH�LV�PRUH�WKDQ�RQH�FKRLFH�>RI�VFKRRO@�«
6R�,�WKLQN�XQGHU�WKRVH�FLUFXPVWDQFHV�WKDW�DW�OHDVW�>$QG\@
ZRXOG� VWLOO� JHW� DQ� RSWLRQ� WR� JR� WR� DQRWKHU� VFKRRO� WKDW� LV
HTXDO� HGXFDWLRQ�� � %XW� ZLWK� >6DP� DQG� %LOO\@�� LI� WKH\� DUH
VSOLW�XS��LW�LV�PRUH�ZRUN�RQ�WKH�SDUHQW�LQ�JHQHUDO

&�'(�SDUHQWV

��� 6KRXOG�FKLOGUHQ�ZLWK�VLEOLQJV�EH�SULRULWLVHG�RYHU
ORFDO�FKLOGUHQ"

.H\�ILQGLQJ�
3DUHQWV·� GLVTXLHW� DERXW� $QG\·V� VLWXDWLRQ� LQFUHDVHG� ZLWK� WKH� UHDOLVDWLRQ� WKDW� KH
ZRXOG�QRW�JHW�D�SODFH�HYHQ�WKRXJK�KH�OLYHG�FORVHVW�WR�WKH�VFKRRO���1HYHUWKHOHVV�
PRVW� SDUWLFLSDQWV� EHOLHYHG� WKDW� WKLV� ZDV� WKH� OHVVHU� RI� WZR� HYLOV� LI� WKH� RQO\
DOWHUQDWLYH�ZHUH�WR�VSOLW�VLEOLQJV�

6FHQDULR��
6DP�KDV� DQ� ROGHU� EURWKHU� DOUHDG\� DW� 6FKRRO�$�� � VKH� OLYHV� ����PHWUHV� IURP� WKH
VFKRRO�
%LOO\� KDV� DQ� ROGHU� VLVWHU� DOUHDG\� DW� 6FKRRO� $�� � KH� OLYHV� ����� PHWUHV� IURP� WKH
VFKRRO�
$QG\�LV�DQ�RQO\�FKLOG���KH�OLYHV�����PHWUHV�IURP�WKH�VFKRRO�
8QGHU�5XOH����UHODWLQJ�WR�VLEOLQJV���6DP�DQG�%LOO\�ZRXOG�EH�RIIHUHG�WKH�SODFHV

$V�ZLWK�6FHQDULR����IRFXV�JURXS�SDUWLFLSDQWV�H[SHULHQFHG�QR�GLIILFXOW\�LQ�DSSO\LQJ
5XOH���FRUUHFWO\�WR�WKH�VLWXDWLRQ�GHVFULEHG���+RZHYHU��GHVSLWH�WKHLU�SUHIHUHQFH�IRU
SULRULWLVLQJ� WKH� DSSOLFDWLRQV� RI� FKLOGUHQ� ZLWK� VLEOLQJV�� SDUHQWV� ZHUH� OHVV� FHUWDLQ
DERXW�WKH�UXOH·V�IDLUQHVV�LQ�WKLV�VLWXDWLRQ��SDUWLFXODUO\�LI�LW�ZHUH�HVVHQWLDO�WKDW�$QG\
FRXOG�ZDON�WR�VFKRRO�

,� GR� WKLQN� LW� LV� YHU\� XQIDLU�«� ,� V\PSDWKLVH� ZLWK� SHRSOH
ZKR�KDYH� JRW� VLEOLQJV� WKHUH�� � ,� MXVW� WKLQN�� ,� NQRZ� SHRSOH
ZKR�KDYH�WR�EH�GURSSHG�RII��JHW�LQ�WKH�FDU�DQG�GULYH��DQG�,
FDQ�MXVW�ZDON�WKHUH

$%&��PRWKHU

,�ZRXOG�EH�IXULRXV�LI�,�ZDV�$QG\·V�PXP��HYHQ�PRUH�IXULRXV
EHFDXVH�LW�ZRXOG�DQQR\�PH�WKDW�VRPHRQH�IURP�WKH�RWKHU�VLGH
RI�WRZQ��ZKR�KDYH�JRW�SOHQW\�RI�VFKRROV�DW�WKHLU�HQG�RI�WRZQ�
FRXOG�KDYH� WDNHQ�ZKDW� ,�ZRXOG� VHH�DV�P\� SODFH�«�,� IHHO
WKDW�LI�WKH\�FRXOG�JR�WR�D�VFKRRO�WKDW�ZDV�WKDW�IDU��WKHQ�WKH\
FRXOG�WUDYHO�HOVHZKHUH

%&�&��PRWKHU
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2Q� EDODQFH�� KRZHYHU�� SDUWLFLSDQWV� IHOW� WKDW� WR� VSOLW� VLEOLQJV� ZRXOG� EH� PRUH
XQDFFHSWDEOH�

,I� WKH\�DUH�JRLQJ�WR�VWDUW�VD\LQJ�QRW�VLEOLQJV�� WKHQ� WKH\�DUH
JRLQJ�WR�KDYH�WR�DSSUHFLDWH� WKDW� WKH�\RXQJHVW� FKLOG� LV� JRLQJ
WR� DOZD\V� EH� ODWH� DQG�DOZD\V� KDYH� WR� EH� FROOHFWHG� KDOI� DQ
KRXU�HDUOLHU�IURP�VFKRRO

$%&��PRWKHU

<RX·YH�JRW�WR�ORRN�DW�LW�IURP�WKH�VLEOLQJV�SRLQW�RI�YLHZ�DQG
DOVR�IURP�WKH�IDFW�WKDW�WKH�NLGV�KDYH�JRW�WR�EH�FROOHFWHG�IURP
VFKRRO�²� \RX� FDQ·W� EH� DW� WZR� VFKRROV� DW� WKH� VDPH� WLPH�� VR
\RX� DUH� HLWKHU� OHDYLQJ� D� NLG� KDQJLQJ� DURXQG�� ZKLFK� LV
GDQJHURXV��RU�\RX·YH�JRW�WR�VHQG�WZR�SHRSOH�WR�WZR�VHSDUDWH
VFKRROV�WR�FROOHFW�WKHP

&�'(�IDWKHU

$�SRWHQWLDO� VROXWLRQ� VXJJHVWHG� E\� RQH� SDUWLFLSDQW�ZDV� WR� DOORZ� VLEOLQJV� WR� WDNH
SULRULW\�RYHU�ORFDO�FKLOGUHQ�RQO\�ZLWKLQ�D�FHUWDLQ�UDGLXV�RI�D�VFKRRO�

,�WKLQN�D�ZD\�WKH\�FRXOG�KHOS�LV�LI�DIWHU�D�FHUWDLQ�GLVWDQFH�
LI� \RX� ZDQWHG� \RXU� FKLOG� WR� JR� WR� ;� 6FKRRO� DQG� LW� ZDV
IXUWKHU�WKDQ�D�FHUWDLQ�GLVWDQFH�IURP�\RXU�KRXVH��\RX�VKRXOG
EH� PDGH� DZDUH� WKDW� WKH� UXOH� LV� ´$Q\RQH� ZLWKLQ� WKDW
GLVWDQFH� ZLOO� JHW� SUHIHUHQFH� EXW� WKHUH� ZLOO� EH� QR� JXDUDQWHH
WKDW�DQ\�RWKHU�FKLOGUHQ�FDQ�JR�WR�WKDW�VFKRRO�

12�27+(5�6,%/,1*6��<28�0($1"

<HV��LI�LW�ZDV�RXWVLGH�D�FHUWDLQ�UDGLXV�RI�ZKHUH�\RX�OLYH���6R
DW�OHDVW��WKHQ��LI�VRPHRQH�ZDV�WUDYHOOLQJ�ILYH�PLOHV�WR�VFKRRO�
DQG�WKHQ�WKHLU�EURWKHU�DOVR�ZDQWHG�WR�JR�WR�WKDW�VFKRRO��DQG
VRPHRQH�LV�OLYLQJ�KDOI�D�PLOH�XS�WKH�URDG��WKDW�LV�QRW�ULJKW�²
WKH\�PLJKW�QRW�JHW�LQ

&�'(�IDWKHU



�

�� 5XOH������7KH�/RQJHVW�([WUD
-RXUQH\�DQG�WKH�1HDUHVW
$OWHUQDWLYH�6FKRRO�5XOH

.H\�ILQGLQJ�
3DUHQWV� DSSUHFLDWH� WKDW� WKH� ORQJHVW� H[WUD� MRXUQH\� UXOH� VKRXOG�EH�XVHG� WR�GHFLGH
ZKLFK� FKLOGUHQ� DUH� RIIHUHG� SODFHV� LQ� WKHLU� ILUVW�FKRLFH� VFKRRO�� � +RZHYHU�� WKH\
GLVOLNH�+&&·V�PHWKRG�RI�GHVLJQDWLQJ�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�HYHQ�WKRXJK�LW
LV�SDUW�RI�KRZ�WKH�UXOH�ZRUNV�

6FHQDULR��
6DP�KDV�DQ�ROGHU�EURWKHU�DOUHDG\�DW�6FKRRO�$���VKH�OLYHV�����PHWUHV�IURP�6FKRRO
$�DQG�����PHWUHV�DZD\�IURP�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�
%LOO\�LV�DQ�RQO\�FKLOG���KH�OLYHV������PHWUHV�IURP�6FKRRO�$�DQG�����PHWUHV�DZD\
IURP�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�
$QG\�LV�DQ�RQO\�FKLOG���KH�OLYHV�����PHWUHV�IURP�6FKRRO�$�DQG�����PHWUHV�DZD\
IURP�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�
8QGHU�5XOH����UHODWLQJ�WR�VLEOLQJV���6DP�ZRXOG�EH�RIIHUHG�D�SODFH�DQG�XQGHU�5XOH����WKH�QHDUHVW
DOWHUQDWLYH�VFKRRO�UXOH���ORQJHVW�H[WUD�MRXUQH\�UXOH���$QG\�ZRXOG�EH�RIIHUHG�D�SODFH

��� 7KH�ORQJHVW�H[WUD�MRXUQH\
3DUWLFLSDQWV�H[SHULHQFHG�OLWWOH�GLIILFXOW\�LQ�DSSO\LQJ�5XOHV���DQG���WR�WKH�VLWXDWLRQ
GHVFULEHG�� �7KHUH�ZDV�QR�IHHOLQJ�DPRQJVW� WKH�JURXSV�WKDW� LW�ZRXOG�EH�XQIDLU� WR
RIIHU� D� SODFH� WR�$QG\� UDWKHU� WKDQ�%LOO\�ZKHQ� WKH� DOWHUQDWLYH�� HIIHFWLYHO\��ZRXOG
PHDQ�$QG\�WUDYHOOLQJ�SDVW�RQH�VFKRRO�WR�JHW�WR�DQRWKHU�

,�ZRXOGQ·W�IHHO�VRUU\�IRU�KLP�DQ\ZD\�EHFDXVH�KH�OLYHV�����
PHWHUV� DZD\� DQG� KH� LV� RQO\� ���� PHWUHV� DZD\� IURP� KLV
QHDUHVW�VFKRRO

$%&��PRWKHU

,W�LV�ORJLF��UHDOO\
$%&��PRWKHU

7KDW�VHHPV�IDLU
%&�&��PRWKHU

��� 7KH�DOWHUQDWLYH�VFKRRO
)RFXV�JURXS�SDUWLFLSDQWV�ZHUH�XQKDSS\�DERXW�+&&·V�PHWKRG�IRU�GHVLJQDWLQJ�WKH
¶DOWHUQDWLYH�VFKRRO·��ZKHQ�WKDW�VFKRRO�ZDV�D�FKLOG·V�QHDUHVW�XQGHU�VXEVFULEHG�VFKRRO�



�

8QGHU�VXEVFULSWLRQ�ZDV�ZLGHO\�HTXDWHG�ZLWK�WKH�VFKRRO�FRQFHUQHG�EHLQJ�D�SRRU
RQH�

7KH�WKLQJ�LV��\RX�DUH�JRLQJ�WR�NQRZ�DXWRPDWLFDOO\�WKDW�LW�LV
WKH� VFKRRO� WKDW� QRERG\� ZDQWV�� � ,I� LW� LV� XQGHU�VXEVFULEHG�
WKHQ�WKHUH�LV�D�UHDVRQ�IRU�LW

$%&��PRWKHU

7KDW·V�WKH�VKLWWLHVW�VFKRRO�LQ�WKH�DUHD��«�8QIRUWXQDWHO\��LI
\RX�OLYH�QH[W�WR�WKH�VFKRRO�WKDW�LV�WKH�VFXP�RI�WKH�HDUWK�DQG
WKHUH·V�QR�ZD\�LQ�KHOO�\RX�DUH�JRLQJ�WR�VHQG�\RXU�NLG�WKHUH�
\RX�DUH�JRLQJ�WR�EH�PHDVXUHG�DJDLQVW�WKDW�VFKRRO�EHFDXVH�LW
LV�REYLRXVO\�JRLQJ�WR�EH�XQGHU�VXEVFULEHG

&�'(�IDWKHU

$V�VXFK��SDUHQWV�IHOW�LW�ZDV�XQOLNHO\�WR�EH�D�VFKRRO�WKH\�ZRXOG�VHOHFW�WKHPVHOYHV�
EXW�ZDV� WKH� VFKRRO� LQ�ZKLFK� WKHLU� FKLOGUHQ� ¶LQHYLWDEO\·�ZRXOG� ¶HQG� XS·� EHFDXVH
WKHLU�VHFRQG��DQG�WKLUG�FKRLFH�VFKRROV�ZRXOG�DOVR�EH�IXOO\�VXEVFULEHG���$OWKRXJK
LW�ZDV� HPSKDVLVHG� GXULQJ� WKH� GLVFXVVLRQV� WKDW� WKH� ¶DOWHUQDWLYH� VFKRRO·�ZDV� XVHG
SXUHO\�IRU�PHDVXUHPHQW�SXUSRVHV��SDUHQWV�UHPDLQHG�DODUPHG�E\�WKLV�GHVLJQDWLRQ
EHFDXVH�WKH\�ZHUH�FRQYLQFHG�LW�PHDQW�WKHLU�FKRLFHV�EHLQJ�RYHU�ULGGHQ�

,W�LV�QRW�IDLU��EHFDXVH�WKH�DOWHUQDWLYH�VFKRRO��ZKHQ�\RX�ILUVW
JR� WKURXJK� DOO� WKHVH� IRUPV� DQG� HYHU\WKLQJ�� \RX� DVVXPH� LW
PHDQV�\RXU�QH[W��\RXU�DOWHUQDWLYH�� WR�\RXU� ILUVW� FKRLFH��EXW
LW�LV�QRW

$%&��PRWKHU

,I� \RX� SXW� D� GHFHQW� VHFRQG�� WKHQ� WKH� FKDQFHV� DUH�� RWKHU
SHRSOH�²�WKDW�ZRXOG�EH�WKHLU�ILUVW��VR�LW�JHWV�D�ELW�VFDU\

$%&��PRWKHU

:K\� LVQ·W� LW� WKH� SDUHQW·V� VHFRQG� RSWLRQ"� � :K\� DUH� \RX
JLYHQ�WKUHH�FKRLFHV�LI�WKH\�DUHQ·W�JRLQJ�WR�JLYH�D�VWXII�DERXW
WKHP�LQ�WKH�ILUVW�SODFH"

&�'(�IDWKHU

,I�\RX�DUH�DSSO\LQJ� WR�D�SRSXODU� VFKRRO�DQG�\RX�SXW� WKHP
GRZQ�DQG�,�GRQ·W�JHW�LQ��WKHQ�\RX�NQRZ�\RX�DUH�VRUW�RI�DW
WKH�ERWWRP�RI� WKH� TXHXH� DOO� WKH� WLPH� DQG� \RX�ZLOO� HQG�XS
ZLWK�WKH�VFKRRO�WKDW�\RX�UHDOO\�GRQ·W�ZDQW

%&�&��PRWKHU

3DUHQWV� WHQGHG�WR�DJUHH�WKDW�+&&�QHHGHG�WR�HPSOR\��DQG�EH�VHHQ�WR�HPSOR\��D
FRQVLVWHQW� DQG� WUDQVSDUHQW� PHWKRG� RI� GHVLJQDWLQJ� WKH� DOWHUQDWLYH� VFKRRO�
6XJJHVWLRQV�PDGH�E\�IRFXV�JURXS�SDUWLFLSDQWV�IRU�DOWHUQDWLYH�ZD\V�RI�GHVLJQDWLQJ
WKH�DOWHUQDWLYH�VFKRRO�ZHUH�

• 'LVWDQFH�IURP�VHFRQG��DQG�WKLUG�FKRLFH�VFKRROV�



��

7KH\�FDQ�ORRN�DW�WKHLU�VHFRQG�FKRLFH�VFKRROV���,I�>RQH·V@�ZDV
DYDLODEOH�DQG�>RQH·V@�ZDVQ·W��SHUKDSV�WKH\�RXJKW�WR�ORRN�DW
WKDW�«�,�PHDQ�REYLRXVO\�\RX�ZDQW�\RXU�ILUVW�FKRLFH�VFKRRO�
EXW�LW�ZRXOG�EH�EHWWHU�WKDQ�RQH�\RX�GLGQ·W�ZDQW

$%&��PRWKHU

$Q� DOWHUQDWLYH� VXJJHVWHG� E\� RQH� JURXS� ZDV� WR� DOORZ� SDUHQWV� ZKR� KDG� EHHQ
XQVXFFHVVIXO� LQ� D� ILUVW� URXQG�RI� DSSOLFDWLRQV� WR� UHDSSO\� WR� DQ� XQGHU�VXEVFULEHG
VFKRRO�RI�FKRLFH�

,W�VKRXOG�EH�WR�JLYH�\RX�VRPH�FKRLFHV�WR�WKHQ�JR�DQG�VHH�DQG
PD\EH� UHDSSO\� IRU� VRPHWKLQJ� EHFDXVH� WKLV� >WKH� QHDUHVW
DOWHUQDWLYH�VFKRRO@�LV�QRW�QHFHVVDULO\�WKH�ULJKW�VFKRRO�IRU�\RXU
FKLOG�«�PD\EH� WKH\� VKRXOG� ZULWH� WR� \RX� DQG� VD\� ´,� DP
YHU\� VRUU\�� EXW� \RX� KDYHQ·W� JRW� DQ\� RI� \RXU� WKUHH� FKRLFHVµ
DQG�JLYH�D�OLVW�RI�VFKRROV�WKDW�DUH�DYDLODEOH

%&�&��PRWKHUV



��

�� 5XOH�����7KH�1HDUHVW�WR�WKH�
6FKRRO�5XOH

.H\�ILQGLQJ�
3DUHQWV�ILQG�WKLV�UXOH�WR�EH�HQWLUHO\�VHQVLEOH�DQG�IDLU�DQG�D�ZD\�RI�SLFNLQJ�XS�DIWHU
UXOH���DQ\�FKLOGUHQ�ZKR�OLYH�QHDU�WR�WKH�VFKRRO�

6FHQDULR��
6DP�KDV�DQ�ROGHU�EURWKHU�DOUHDG\�DW�6FKRRO�$���VKH�OLYHV�����PHWUHV�IURP�6FKRRO
$�DQG�����PHWUHV�DZD\�IURP�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�
%LOO\�LV�DQ�RQO\�FKLOG���KH�OLYHV������PHWUHV�IURP�6FKRRO�$�DQG�����PHWUHV�DZD\
IURP�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�
$QG\�LV�DQ�RQO\�FKLOG���KH�OLYHV�����PHWUHV�IURP�6FKRRO�$�DQG�����PHWUHV�DZD\
IURP�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�
8QGHU�5XOH��� �UHODWLQJ� WR� VLEOLQJV��� 6DP�ZRXOG� EH� RIIHUHG� D� SODFH� DQG�XQGHU�5XOH� �� �EHLQJ
QHDUHVW�WR�VFKRRO���$QG\�ZRXOG�EH�RIIHUHG�D�SODFH

3DUWLFLSDQWV�H[SHULHQFHG�OLWWOH�GLIILFXOW\�LQ�DSSO\LQJ�5XOHV���DQG���WR�WKH�VLWXDWLRQ
GHVFULEHG��DQG� WKHUH�ZDV�QR�IHHOLQJ�DPRQJVW� WKH�JURXSV� WKDW� WKLV�ZDV�DQ�XQIDLU
GHFLVLRQ��´TXLWH�ORJLFDOµ��



��

�� 6WDQGDUGLVLQJ�WKH�1XUVHU\�DQG�
3ULPDU\�$GPLVVLRQ�5XOHV

.H\�ILQGLQJ�
3DUHQWV�GLG�QRW�DJUHH�ZLWK�D�UXOH� WKDW�SULRULWLVHG� OLQNHG�QXUVHU\�FKLOGUHQ�DV�WKH\
WKRXJKW� WKLV� ZRXOG� GLVFULPLQDWH� DJDLQVW� WKH� FKLOGUHQ� RI� ZRUNLQJ� SDUHQWV� RU
SDUHQWV�ZKR�GLG�QRW�ZDQW�WR�VHQG�WKHLU�FKLOGUHQ�WR�QXUVHU\�

3DUHQWV�ZHUH�QRW�DEOH�WR�UHDFK�D�FRQVHQVXV�RSLQLRQ�DERXW�ZKHWKHU�RU�QRW�QXUVHU\
SULPDU\� DGPLVVLRQ� UXOHV� VKRXOG� EH� VWDQGDUGLVHG� RU� FRXOG� EH� DOORZHG� WR� GLIIHU�
+RZHYHU�� WKH\�ZHUH� FOHDU� WKDW� DQ\� QHZ� UXOH� VKRXOG� QRW� WDNH� SULRULW\� RYHU� WKH
VLEOLQJ�UXOH�

��� 6KRXOG�WKH�UXOHV�DSSO\LQJ�WR�QXUVHU\�DQG�SULPDU\�
DGPLVVLRQV�EH�WKH�VDPH"

3DUHQWV�ZHUH�DVNHG�WR�FRPPHQW�RQ�WKHLU�UHDFWLRQ�WR�WKH�SRVVLELOLW\�RI�WKHUH�EHLQJ
WZR� VHSDUDWH� VHWV� RI� DGPLVVLRQ� UXOHV� �RQH� IRU� QXUVHU\� DQG� RQH� IRU� SULPDU\��
+RZHYHU�� WKH\� IRXQG� WKLV� GLIILFXOW� WR� GHFLGH� ZLWKRXW� NQRZLQJ� ILUVW� LQ� ZKLFK
UHVSHFWV�WKH�UXOHV�ZRXOG�GLIIHU���ZRXOG�WKHUH�VLPSO\�EH�DQ�DGGLWLRQDO�UXOH�DGGHG�WR
WKH�SULPDU\�VHW��DQG��LI�VR��ZKHUH�ZRXOG�LW�DSSHDU�LQ�WKH�RUGHU���ZRXOG�WKH�SULPDU\
UXOHV�FRQWDLQ�DGGLWLRQDO�UXOHV�DQG�WKHLU�RUGHU�EH�WRWDOO\�MXPEOHG�XS���RU��ZRXOG�WKH
WZR�VHWV�RI�DGPLVVLRQV�FULWHULD�HDFK�FRQWDLQ�WRWDOO\�GLIIHUHQW�UXOHV"��7R�WKLV�H[WHQW�
QR�FRQVHQVXV�RI�RSLQLRQ�HPHUJHG� LQ�JURXSV·� FRQVLGHUDWLRQ�RI� WKLV� LVVXH�� �ZKLOH
VRPH� SDUHQWV� IHOW� LW� ZRXOG� EH� SUREOHPDWLF� WR� KDYH� GLIIHUHQW� VHWV� RI� WKH� UXOHV�
RWKHUV�DFFHSWHG�LW�DOPRVW�ZLWKRXW�GHPXU�

7KLV�LVVXH�ZDV�H[SORUHG�IXUWKHU�ZLWK�WKH�LQWURGXFWLRQ�RI�D�QHZ�UXOH�

6FHQDULR��
:KDW� ZRXOG� KDSSHQ� LQ� WKH� IROORZLQJ� VLWXDWLRQ� LI� D� QHZ� DGPLVVLRQ� UXOH� ZHUH
LQWURGXFHG�²�D�QHZ�5XOH���²�ZKLFK�ZDV�FRQFHUQHG�ZLWK�FKLOGUHQ�ZKR�DWWHQG�D
GHVLJQDWHG�OLQNHG�QXUVHU\�DW�WKH�WLPH�RI�DSSOLFDWLRQ"
3ULPDU\�6FKRRO�$�KDV�WKUHH�DSSOLFDWLRQV�IRU�WZR�DYDLODEOH�SODFHV���7KH�VFKRRO�KDV
D�OLQNHG�QXUVHU\�
6DP�KDV�DQ�ROGHU�EURWKHU�DOUHDG\�DW�6FKRRO�$���VKH�DWWHQGV�D�SULYDWH�QXUVHU\���VKH
OLYHV�����PHWUHV�IURP�6FKRRO�$�DQG�����PHWUHV�DZD\�IURP�WKH�QHDUHVW�DOWHUQDWLYH
VFKRRO�
%LOO\�LV�DQ�RQO\�FKLOG���KH�DWWHQGV�6FKRRO�$·V�OLQNHG�QXUVHU\���KH�OLYHV������PHWUHV
IURP�6FKRRO�$�DQG�����PHWUHV�DZD\�IURP�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�
$QG\�LV�DQ�RQO\�FKLOG���KH�DWWHQGV�6FKRRO�$·V�OLQNHG�QXUVHU\���KH�OLYHV�����PHWUHV
IURP�6FKRRO�$�DQG�����PHWUHV�DZD\�IURP�WKH�QHDUHVW�DOWHUQDWLYH�VFKRRO�
8QGHU�WKH�QHZ�5XOH����%LOO\�DQG�$QG\�ZRXOG�EH�RIIHUHG�SODFHV



��

2I�DOO�WKH�UXOHV�GLVFXVVHG�E\�WKH�IRFXV�JURXSV��WKLV�UXOH�ZDV�WKH�PRVW�FRQWHQWLRXV�
3DUHQWV�ZHUH�XQKDSS\�IRU�WKUHH�UHDVRQV�

• 7KDW� WKLV� UXOH�� LQ� WKH� SRVHG� RUGHU�� SULRULWLVHG� OLQNHG� QXUVHU\� FKLOGUHQ
RYHU�VLEOLQJV�

7KHQ�\RX�KDYH�JRW�WR�EH�DW�WZR�SODFHV�DW�RQFH�EHFDXVH�KRZ
FRXOG� VKH� EH� LI� >6DP@� ZHQW� WR� D� SULYDWH� QXUVHU\� DQG� KHU
EURWKHU� ZDV� DW� VFKRRO� DQG� VKH� JRW� D� GLIIHUHQW� VFKRRO�� KRZ
ZRXOG�SDUHQWV�JHW�WKHP�WR�VFKRROV�DW�WKH�VDPH�WLPH"

$%&��PRWKHU

• 7KDW� WKLV� UXOH�� DV� SRVHG�� PLJKW� GLVFULPLQDWH� DJDLQVW� WKH� FKLOGUHQ� RI
ZRUNLQJ� SDUHQWV�� RU� SDUHQWV�ZKR� GLG� QRW� ZLVK� WR� VHQG� WKHLU� FKLOG� WR
QXUVHU\�VFKRRO�

6DP�FRXOG�JR�WR�D�SULYDWH�QXUVHU\�EHFDXVH�KHU�0XP�ZRUNV
DOO�GD\�DQG�'DG�ZRUNV�HYHU\�GD\�DQG�WKH\�FDQ·W�JHW�KHU�WR
WKH�OLQNHG�QXUVHU\

$%&��PRWKHU

7KHUH� PLJKW� EH� D� UHDVRQ� WKH\� KDYH� VHQW� WKHLU� FKLOG� WR� D
SULYDWH�QXUVHU\�²�EHFDXVH�RI�WKH�KRXUV���VRPHRQH�PLJKW�QHHG
FKLOGFDUH�DIWHU�WKDW

&�'(�IDWKHU

/LQNHG� QXUVHULHV� FDXVH� SUREOHPV� IRU� ZRUNLQJ� PXPV
EHFDXVH�WKH�QXUVHULHV�RQO\�RIIHU�WZR�DQG�D�KDOI�KRXUV·�FDUH�
$�PXP�WKDW� LV�DW�ZRUN�QHHGV�D� ORW�PRUH� FDUH� WKDQ� WKDW�
6KH� KDV� GRQH� ULJKW� E\� KHU� FKLOG�� VHQW� WKHP� WR� D� SULYDWH
QXUVHU\�WKDW�FRYHUHG�KHU�ZRUNLQJ�KRXUV

&�'(�PRWKHU

,� GLGQ·W� ZDQW�P\� FKLOGUHQ� WR� JR� WR� VFKRRO� XQWLO� WKH\� ZHUH
ILYH���,�IHOW�SUHVVXULVHG�WKDW�,�KDG�WR�XVH�WKH�EODVWHG�QXUVHU\
MXVW�WR�JHW�WKHP�LQWR�UHFHSWLRQ

&�'(�PRWKHU

<RX�IHHO�\RX�ZRXOG�KDYH�WR�SXW�\RXU�FKLOG�LQ�D�QXUVHU\
%&�&��PRWKHU

DQG

• 7KDW�WKLV�UXOH��DV�SRVHG��UHVWULFWHG�SDUHQWDO�FKRLFH�

,�GRQ·W�WKLQN�\RX�VKRXOG�KDYH�WR�WDNH�WKH�QXUVHU\�SODFH�WKDW
LV�OLQNHG�WR�D�VFKRRO���,�WKLQN�\RX�VKRXOG�KDYH�D�FKRLFH

$%&��PRWKHU



��

<RX�KDYH�JRW�WR�PDNH�FKRLFHV���,I�\RXU�FKRLFH�LV�WDNHQ�DZD\
«�\RX�PLJKW�KDYH�D�QXUVHU\�WKDW�\RX�ZRXOG� OLNH�WR�SODFH
\RXU� FKLOG� LQ�� IRU� ZKDWHYHU� UHDVRQ� LW� PLJKW� EH�� EXW� WKDW
FKRLFH�LV�WDNHQ�DZD\�EHFDXVH�\RX�DUH�QRZ�XQGHU�SUHVVXUH�²
LW�KDV�JRW�WR�JR�WKHUH��HYHQ�LI�WKH�FKLOG�LVQ·W�KDSS\�WKHUH

&�'(�IDWKHU



��

�� 0HDVXULQJ�KRPH�WR�VFKRRO
GLVWDQFHV

.H\�ILQGLQJ�
3DUHQWV� DUH� QRW� FRPSOHWHO\� KDSS\� ZLWK� WKH� ZD\� LQ� ZKLFK� KRPH� WR� VFKRRO
GLVWDQFHV� DUH� PHDVXUHG� FXUUHQWO\�� � +RZHYHU�� WKH\� DFFHSW� WKH� SULQFLSOH� RI� D
VWDQGDUG�PHDQV�RI�PHDVXUHPHQW�

6FHQDULR
3DUWLFLSDQWV� ZHUH� DVNHG� WR� FRPPHQW� RQ� +&&·V� PHWKRG� IRU� PHDVXULQJ� WKH
GLVWDQFH�OLYHG�E\�D�FKLOG�IURP�D�VFKRRO��WKH�¶VKRUWHVW�GHVLJQDWHG�URXWH·����3DUHQWV·
RZQ� HPSKDVLV� ZDV� RQ� VDIHW\�� VR�� ZKLOH� WKH\� DSSUHFLDWHG� WKH� QHHG� WR� PHDVXUH
GLVWDQFHV�XVLQJ�D�FRQVLVWHQW�DQG�WUDQVSDUHQW�PHWKRG��WKH\�ZHUH�XQKDSS\�WKDW�WKH
VKRUWHVW�GHVLJQDWHG�URXWH�PLJKW�LQFOXGH�URDGV�WKDW�FRXOG�QRW�EH�ZDONHG�DORQJ�DW
DOO��IRU�H[DPSOH��WKH�0����DQG�RU�LQ�VDIHW\���7KLV��WKH\�IHOW��IDYRXUHG�GULYHUV�

7KHUH� DUH� SHRSOH� ZKR� GRQ·W� KDYH� FDUV� «� WKH� &RXQFLO·V
PHDVXUHG�URXWH�LV�QRW�JRLQJ�DQ\ZKHUH�QHDU�WKHLU�URXWH��EXW
WKH\�DUH�EHLQJ�SHQDOLVHG�IRU�QRW�GULYLQJ�DURXQG�WKH�URDG

$%&��PRWKHU

,I�,�DP�ZDONLQJ�RQ�D�URDG�WKDW�KDVQ·W�JRW�D�VHSDUDWH�SDWK�
WR�PH�WKDW·V�QRW�VDIH

&�'(�IDWKHU

(YHU\RQH�FDQ�ZDON��QRW�HYHU\RQH�FDQ�GULYH��FDQ�WKH\"
&�'(�PRWKHU

7R�WKLV�H[WHQW��WKH�JHQHUDO�FRQVHQVXV�RI�RSLQLRQ�DPRQJVW�SDUHQWV�ZDV�WKDW�+&&
VKRXOG�XVHG� WKH� ¶VKRUWHVW�� VDIHVW��GHVLJQDWHG� URXWH·� WR�PHDVXUH�KRPH� WR� VFKRRO
GLVWDQFHV��QDPHO\�D�URXWH�WKDW�DFWXDOO\�FRXOG�EH�ZDONHG��KDG�D�VHSDUDWH�SDYHPHQW
�DV�IDU�DV�SRVVLEOH�²�LW�ZDV�UHDOLVHG�WKDW�WKLV�PLJKW�QRW�DSSO\�WR�FRXQWU\�ODQHV��DQG
ZDV�OLW�

6RPH�SDUHQWV� XQGHUVWRRG� WKDW� WKHUH�ZRXOG� EH� D� SUREOHP�ZLWK� WKLV�PHDVXUH� RI
GLVWDQFH�

0RVW� SDUHQWV� ZHUH� VDWLVILHG� WKDW� LW� ZDV� VHQVLEOH� WR� PHDVXUH� KRPH� WR� VFKRRO
GLVWDQFHV�IURP�WKH�FKLOG·V�KRPH�DGGUHVV�VLQFH�WKH�DOWHUQDWLYH�²�WR�DOORZ�SDUHQWV�WR
QRPLQDWH�VRPH�RWKHU�DGGUHVV�²�ZDV�RSHQ�WR�PDQLSXODWLRQ��´7KHQ�WKH\�DUH�JRLQJ�WR
KDYH�SHRSOH�VD\LQJ�DQ\�ROG�WKLQJ��DUHQ·W�WKH\"��



��

,W�VKRXOG�DOVR�EH�QRWHG�WKDW�VHYHUDO�SDUHQWV�IRXQG�LW�GLIILFXOW�WR�XQGHUVWDQG�PHWULF
PHDVXUHPHQWV�XVHG�LQ�WKH�VFHQDULR�DQG�+&&·V�LQIRUPDWLRQ�DSSOLFDWLRQ�SDFN�DQG
ZRXOG�SUHIHU�+&&�WR�XVH�LPSHULDO�PHDVXUHPHQWV�LQVWHDG�RI��RU�DV�ZHOO�DV��PHWUHV�



��

�� ,QWURGXFLQJ�5XOH�&KDQJHV
.H\�ILQGLQJ�
2Q�WKH�ZKROH�SDUWLFLSDQWV�ZHUH� LQGLIIHUHQW�EXW�ZKHQ�SUHVVHG�ZRXOG�SUHIHU� UXOH
FKDQJHV�WR�EH�LQWURGXFHG�LQ�¶EODQNHW�IDVKLRQ·�

3DUWLFLSDQWV�ZHUH�DVNHG�WR�VD\�ZKHWKHU�DQ\�IXWXUH�FKDQJHV�WR�WKH�UXOHV�VKRXOG�EH
SKDVHG� LQ� JUDGXDOO\� RU� DGRSWHG� ¶EODQNHW� IDVKLRQ·�� � 2Q� WKH� ZKROH�� SDUWLFLSDQWV
ZHUH� ODUJHO\� LQGLIIHUHQW� HLWKHU� ZD\�� EXW� ZKHUH� DQ� RSLQLRQ� ZDV� H[SUHVVHG�� WKH\
WHQGHG�WR�DJUHH�WKDW��ZLWK�VXIILFLHQW�QRWLFH��FKDQJHV�DSSOLHG�WR�DOO�IDPLOLHV�DV�RI�D
SDUWLFXODU�GDWH�ZDV�WKH�SUHIHUHQWLDO�RSWLRQ�

7KH\�VKRXOG�VD\�´5LJKW��,W�FKDQJHV�QRZµ

%HFDXVH�LI�LW�LV�SLHFHPHDO��LW�LV�FKDQJLQJ�DOO�WKH�WLPH
$%&��PRWKHUV

$V�RI�WKDW�GDWH

<HV�²�RWKHUZLVH�LW�LV�FRQIXVLRQ
$%&��SDUHQWV

%ODQNHW�FKDQJH��DQG�FHUWDLQO\�QRW�FKDQJH�EDFN�DJDLQ�
&�'(�PRWKHU
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�� 3UHIHUHQFH�YHUVXV�5DQNLQJ�
3URFHVV

.H\�ILQGLQJ�
3DUWLFLSDQWV·� UHVSRQVHV� VXJJHVW� WKDW�� RQ� EDODQFH�� WKH\� ILQG� UDQNLQJ� D� IDLUHU� DQG
PRUH�LQVWLQFWLYH�ZD\�RI�PDNLQJ�SULPDU\�VFKRRO�DSSOLFDWLRQ�FKRLFHV���+RZHYHU��D
PLQRULW\� RI� SDUWLFLSDQWV� ZRXOG� RSSRVH� D� VZLWFK� IURP� WKH� SUHIHUHQFH� SURFHVV
FXUUHQWO\�HPSOR\HG�E\�+&&�

6FHQDULR�

3DUHQWV�ZHUH�DVNHG�WR�ZHLJK�XS�WKH�SURV�DQG�FRQV�RI�WZR�GLIIHUHQW�DSSURDFKHV�WR
WKH� DSSOLFDWLRQ� SURFHVV� �SUHIHUHQFH�� DV� LQ� WKH� SULPDU\� DSSOLFDWLRQ� SURFHVV� LQ
+HUWIRUGVKLUH� YHUVXV� UDQNLQJ�� DV� LQ� WKH� VHFRQGDU\� DSSOLFDWLRQ� SURFHVV� LQ
+HUWIRUGVKLUH���DQG�WR�VD\�ZKLFK�WKH\�SUHIHUUHG�

,QWHUHVWLQJO\��SDUWLFLSDQWV� LQ�VRPH�RI�WKH�JURXSV�KDG�VSRQWDQHRXVO\�H[SUHVVHG�D
SUHIHUHQFH�IRU�D�UDQNLQJ�SURFHVV�HYHQ�EHIRUH�WKLV�TXHVWLRQ�ZDV�SRVHG��ZLWK�VHYHUDO
TXHVWLRQLQJ�ZK\�WKH\�ZHUH�UHTXLUHG�WR�SODFH�WKHLU�VFKRROV�LQ�D�FKRLFH�RUGHU���)RU
H[DPSOH�

,�GRQ·W� WKLQN�WKH\�VKRXOG�EH�DVNLQJ�\RX� WR� FDWHJRULVH� \RXU
VFKRROV�LQ�SULRULW\���6D\�,�SXW�WKUHH�VFKRROV�GRZQ���,�GRQ·W
QHFHVVDULO\�WKLQN�WKH\�ZHUH�DOO�JRRG��EXW�VD\�,�KDYH�JRW�WZR
LQ�EHWZHHQ���,�UHDOO\�ZRXOGQ·W�ZDQW�WR�SULRULWLVH

2QH�RU�WKH�RWKHU�\RX�DUH�QRW�ERWKHUHG

,�GRQ·W�WKLQN�LW�VKRXOG�EH�FRQVLGHUHG�ILUVW��VHFRQG�DQG�WKLUG
FKRLFH�� � ,W� LV� D� FDVH� RI� WKLV� DQG� WKLV� VFKRRO�� � 7KHUH� LV� QR
DFWXDO�SULRULW\

,I�\RX�DUH�DSSO\LQJ� WR�D�SRSXODU� VFKRRO�DQG�\RX�SXW� WKHP
GRZQ�DQG�\RX�GRQ·W�JHW�LQ��WKHQ�\RX�NQRZ�\RX�DUH�VRUW�RI�DW
WKH�ERWWRP�RI� WKH� TXHXH� DOO� WKH� WLPH� DQG� \RX�ZLOO� HQG�XS
ZLWK�D�VFKRRO�WKDW�\RX�UHDOO\�GRQ·W�ZDQW

%&�&��PRWKHUV

3URPSWHG�� SDUWLFLSDQWV� WHQGHG� DOVR� WR� IDYRXU� D� UDQNLQJ� SURFHVV� RYHU� D� SUHIHUHQFH
SURFHVV�
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,�ZRXOG�KDYH�IHOW�EHWWHU�GRLQJ�UDQNLQJ��HYHQ�WKRXJK�,�GLG�JHW
P\�ILUVW�FKRLFH�VFKRRO�«�EHFDXVH�\RX�DUH�PRUH�OLNHO\�WR�JHW
LQWR�RQH�>VFKRRO�RI�FKRLFH@�LI�\RX�GR�LW�WKDW�ZD\

$%&��PRWKHU

,� ZRXOGQ·W� WUXVW� WKH� DXWKRULW\� WR� DGPLQLVWHU� >UDQNLQJ
EHFDXVH�LW�LV�PRUH�FRPSOH[@�VR�RQ�WKDW�DORQH�,�ZRXOG�JR�IRU
WKH�SUHIHUHQFH�«�EXW�,�ZRXOG�JR�SHUVRQDOO\�IRU�WKH�UDQNLQJ

&�'(�PRWKHU

,W�IHHOV�PRUH�QDWXUDO�

,�WKLQN�EHFDXVH�RI�WKLV�FRQ�RQ�WKH�SUHIHUHQFH�SURFHVV�WKDW�\RX
GRQ·W�JHW�\RXU�VHFRQG�RU�WKLUG�FKRLFH

%&�&��PRWKHUV

1HYHUWKHOHVV��VRPH�SDUHQWV�UHPDLQHG�LQ�IDYRXU�RI�WKH�SUHIHUHQFH�SURFHVV�

,�ZRXOG�JR�ZLWK�SUHIHUHQFH�VWLOO�«�LW�LV�QRW�D�SHUIHFW�V\VWHP�
,� GRQ·W� WKLQN� \RX� DUH� JRLQJ� WR� EH� KDSS\� ZLWK� DQ\WKLQJ�
WKHUH�LV�DOZD\V�JRLQJ�WR�EH�VRPHRQH��VRPHRQH�LV�JRLQJ�WR�ILQG
VRPHWKLQJ�ZURQJ�ZLWK�LW���%XW�,� WKLQN�EHWWHU� WKH�GHYLO�\RX
NQRZ�WKDQ�WKH�GHYLO�\RX�GRQ·W�NQRZ

$%&��IDWKHU
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�� 2WKHU�,VVXHV
$� QXPEHU� RI� DGGLWLRQDO� LVVXHV� HPHUJHG� IURP� WKH� GHEDWH� ZLWKLQ� DQG� EHWZHHQ
JURXSV�

��� 3DUHQWV©�DSSOLFDWLRQ�SULRULWLHV
7KHUH� LV� D� VWURQJ� OLQN� EHWZHHQ� WKH� IDFWRUV� ZKLFK� LQIOXHQFH� SDUHQWV·� FKRLFH� RI
VFKRRO� DQG� WKH� UXOHV� WKH\� IHHO� VKRXOG� EH� DSSOLHG� WR� WKH� SULPDU\� DGPLVVLRQV
SURFHVV���3DUHQWV�ZDQWHG�WR�H[HUFLVH�D�ULJKW�WR�FKRRVH�ZKLFK�VFKRRO�WKHLU�FKLOGUHQ
DWWHQG��´WKH�EHVW�VFKRRO�IRU�WKH�FKLOGµ��DQG�IRU�FKLOGUHQ�WR�EH�DEOH�WR�DWWHQG�WKH
VDPH�VFKRRO�DV�WKHLU�VLEOLQJV�

��� &RPPXQLFDWLQJ�ZLWK�SDUHQWV
3DUHQWV� WKRXJKW� WKDW� +&&� (GXFDWLRQ� 'HSDUWPHQW� FRXOG� LPSURYH� WKH� ZD\� LW
FRPPXQLFDWHG�ZLWK�WKHP�DERXW�WKH�SULPDU\�DGPLVVLRQV�SURFHVV���&XUUHQWO\��WKH\
GR�QRW�IHHO�WKH\�UHFHLYH�WKH�LQIRUPDWLRQ�WKDW�ZRXOG�EH�PRVW�XVHIXO�WR�WKHP��QRU
GR�WKH\�UHFHLYH�LW�HDUO\�HQRXJK���,Q�WKH�YLHZ�RI�VRPH�SDUHQWV��WKHUH�LV�DOVR�VFRSH
IRU� LPSURYHPHQW� LQ� +&&·V� IDFH�WR�IDFH� �LQFOXGLQJ� WHOHSKRQH�� FRPPXQLFDWLRQ
ZLWK�SDUHQWV�

��� :KDW�SDUHQWV�SHUFHLYH�WKH�UXOHV�WR�EH
8QSURPSWHG��SDUHQWV�ZHUH�XQDEOH�WR�GHWDLO�WKH�SULPDU\�DSSOLFDWLRQ�UXOHV�ZLWK�DQ\
FHUWDLQW\�RU�DFFXUDF\���0RUHRYHU��WKH�ILQH��RU�WHFKQLFDO��GHWDLO�RI�LQGLYLGXDO�UXOHV�
RU�WKH�DGPLVVLRQV�SURFHVV�DV�D�ZKROH��ZDV�FOHDUO\�ORVW�RQ�PDQ\�SDUWLFLSDQWV�DQG
WKHUH�LV�VFRSH�WR�H[SUHVV�RU�H[SODLQ�WKH�UXOHV�LQ�D�VLPSOHU��OHVV�DPELJXRXV�IDVKLRQ�
7KH�´&KLQHVH�:KLVSHUVµ�HIIHFW�RI�WKH�VFKRRO�JDWH�¶JUDSHYLQH·�LPSDFWV�RQ�SDUHQWV·
SHUFHSWLRQV�RI�WKH�UXOHV�DQG�HIIRUWV�QHHG�WR�EH�PDGH�WR�ILUPO\�HVWDEOLVK�WKH�UHDO
UXOHV�LQ�SDUHQWV·�PLQGV�

��� ¦%ODFN�DQG�ZKLWH�UXOHV�DSSOLHG�WR�JUH\�VLWXDWLRQV§
7KURXJKRXW� WKH� GLVFXVVLRQV� DERXW� WKH� VFHQDULRV�� SDUWLFLSDQWV� ZDQWHG� WR� NQRZ
PRUH�DERXW�LQGLYLGXDO�FKLOGUHQ·V�SHUVRQDO�VLWXDWLRQV�EHIRUH�WKH\�GHFLGHG�ZKHWKHU
RU�QRW�DGPLVVLRQ�UXOHV�KDG�EHHQ�DSSOLHG�IDLUO\���)RU�H[DPSOH�

,�WKLQN�LW�DOO�GHSHQGV�RQ�KRZ�FORVH�WKH�RWKHU�VFKRROV�DUH�DV
ZHOO��GRHVQ·W�LW"��,�PHDQ��LI�LW�LV�D�YLOODJH��WKHQ�LW�LV�XQIDLU

&�'(�PRWKHU�RQ�$QG\�QRW�JHWWLQJ�D�SODFH�LQ�6FHQDULR��

$V�ORQJ�DV�%LOO\�ZRXOG�JHW�KLV�VHFRQG�SODFH
$%&��PRWKHU�RQ�IDLUQHVV�RI�$QG\�JHWWLQJ�D�SODFH�RYHU�%LOO\�LQ

6FHQDULR��
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:KHQ�P\�ZLIH�DQG� ,� FKRVH� WR� WDNH� RXU� HOGHVW�GDXJKWHU� WR
QXUVHU\�«�LI�RXU�GDXJKWHU�ZDVQ·W�KDSS\�ZLWK�QXUVHU\��P\
ZLIH� KDG� VDLG� VKH� ZDVQ·W� JRLQJ�«� 6KH� ZRXOG� KDYH� EHHQ
SXOOHG� RXW� VR� WKHQ� VKH� ZRXOGQ·W� KDYH� KDG� KHU� OLQN�� VKH
ZRXOGQ·W� KDYH� DXWRPDWLFDOO\� JRW� D� SODFH� «� $� IDFHOHVV
EXUHDXFUDW� ZRXOGQ·W� DJUHH� ZLWK� WKDW� DUJXPHQW� «� $
IDFHOHVV� EXUHDXFUDW� ZKR� GRHVQ·W� NQRZ� \RX� IURP� $GDP
ZRXOG�VD\�´\RX�DUHQ·W�JRLQJ�WR�WKDW�VFKRRO��VR�WRXJK�VKLW�²
KH�JRHV�WR�ZKDWHYHU�VFKRRO�,�VHQG�KLP�WRµ

&�'(�IDWKHU�RQ�IDLUQHVV�RI�WKH�OLQNHG�QXUVHU\�UXOH�LQ�6FHQDULR��

,� ZRXOG� OLNH� WR� NQRZ� ZK\� 6DP� KDG� JRQH� WR� WKH� SULYDWH
QXUVHU\

%&�&��PRWKHU�RQ�IDLUQHVV�RI�WKH�OLQNHG�QXUVHU\�UXOH�LQ�6FHQDULR
�

<RX�FDQ·W�MXVW�ZULWH�LW�GRZQ�RQ�SDSHU�� �<RX�QHHG�WR� WDNH
HYHU\WKLQJ�LQWR�DFFRXQW�DQG�LW�QHHGV�WR�EH�DOPRVW�SHUVRQDO�
<RX�NQRZ��ZK\�KDV� WKLV�RFFXUUHG� IRU� HDFK� LQGLYLGXDO"� � ,W
VKRXOG� EH� GHDOW� ZLWK� RQ� DQ� LQGLYLGXDO� EDVLV�� ,� WKLQN� LV
ZKDW�ZH·UH�VD\LQJ

:KDW�ZH�DUH�WDONLQJ�DERXW�²�LW�LV�QRW�EODFN�RU�ZKLWH
%&�&��PRWKHUV��JHQHUDO�REVHUYDWLRQV�RQ�WKH�VFHQDULRV

,W�VHHPHG��WKHUHIRUH��WKDW�ZKLOH�WKHUH�ZDV�ZLGHVSUHDG�DSSUHFLDWLRQ�RI�WKH�QHHG�WR
KDYH�D�SURFHVV�WKDW�ZDV�DSSOLHG�FRQVLVWHQWO\�DQG�HTXLWDEO\��SDUHQWV�ZHUH�DQ[LRXV�
WRR��WKDW�WKH�SURFHVV�VKRXOG�KDYH�VRPH�LQ�EXLOW�IOH[LELOLW\�

��� ,PSUHVVLRQV�RI�WKH�SULPDU\�DGPLVVLRQV�SURFHVV�DV�D�
FRQVHTXHQFH�RI�IRFXV�JURXS�SDUWLFLSDWLRQ

%\� WKH� HQG� RI� HDFK� IRFXV� JURXS�� SDUWLFLSDQWV� WHQGHG� WR� H[SUHVV� D� JUHDWHU
DSSUHFLDWLRQ�RI� WKH� LVVXHV�DQG�GLIILFXOWLHV� LQYROYHG� LQ�GHWHUPLQLQJ�DQG� DSSO\LQJ
SULPDU\�DGPLVVLRQ�UXOHV�� �,Q�ODUJH�SDUW�� WKLV�ZDV�EHFDXVH�DQ�H[SODQDWLRQ�RI�HDFK
UXOH��FRPELQHG�ZLWK�WKH�RSSRUWXQLW\�WR�VHH�WKH�UXOH�¶LQ�DFWLRQ·��ZKHQ�DSSOLHG�WR�D
YDULHW\� RI� VFHQDULRV��� SURYLGHG� D� FRQWH[W� IRU� WKH� UXOHV� DQG� D� FKDQFH� WR� VHH� WKH
¶ELJJHU� SLFWXUH·� PRUH� REMHFWLYHO\�� � 7KHUH� ZDV� D� IHHOLQJ� WKDW� HIIRUWV� E\� WKH
(GXFDWLRQ�'HSDUWPHQW�WR�FRPPXQLFDWH�ZLWK�PRUH�SDUHQWV�DW�WKLV�OHYHO�ZRXOG�EH
EHQHILFLDO�LQ�JHWWLQJ�SDUHQWV�¶RQ�VLGH·�

,W� VHHPV� IDLUHU�ZKHQ� \RX� VHH� LW� RQ�SDSHU�DQG� WKH\�QHHG� WR
VKRZ�WKLV

+HUWIRUGVKLUH� KDYH� QHYHU� JLYHQ�PH� D� VFHQDULR� RI� KRZ� WKH\
FKRRVH� LW� DQG� LW� KDV� QRZ� VKRZQ�PH� WKH� UHDVRQV�ZK\�� DQG
KRZ�WKH\�FKRRVH�LW��DQG�,�FDQ�XQGHUVWDQG�LW�QRZ

$%&��PRWKHUV

,·G�KDWH�WR�KDYH�WKLV�MRE��,�UHDOO\�ZRXOG�



��

&�'(�PRWKHU

7KHUH·V� D� ORW� WR� WDNH� LQWR� FRQVLGHUDWLRQ�� � ,� KDYH� EHHQ
WKURXJK�WKH�DSSHDO�SURFHVV�DQG�,�IHOW�KRZ�KDUG�,�ZDV�EHLQJ
GRQH�E\���1RZ�,�FDQ�VHH�\RX·YH�JRW�WR�ORRN�DW�LW�IURP�ERWK
VLGHV�RI�WKH�IHQFH

&�'(�IDWKHU

�>7KLV@�KDV�LQIRUPHG�XV�PRUH�WKDQ�DQ\WKLQJ�

,�WKLQN�LW�LV�FRPSOLFDWHG�IURP�\RXU�>VLF@�SRLQW�RI�YLHZ��EXW�,
WKLQN�LW�LV�IDLU

7KLV�LV�WKH�EHVW�LQIRUPDWLRQ�WKDW�ZH�KDYH�KDG
%&�&��PRWKHUV

3DUHQWV� IHOW� WKHUH�ZHUH�D�QXPEHU�RI�ZD\V� LQ�ZKLFK�+&&�FRXOG� ¶KHOS� LWV� FDXVH·�
)RU�H[DPSOH��VRPH�IHOW�LW�FRXOG�SURYLGH�PRUH�SHUVRQDOLVHG�DQG�GHWDLOHG�IHHGEDFN
WR�IDPLOLHV�ZKRVH�ILUVW�FKRLFH�DSSOLFDWLRQV�KDG�EHHQ�UHMHFWHG�

$QG� PD\EH� LI� \RX� DUH� EHLQJ� UHIXVHG�� PD\EH� LQVWHDG� RI
VD\LQJ�´<RX�KDYH�QRW�JRW�\RXU�FKRLFHµ��WKH\�VKRXOG�H[SODLQ�
QRW�QDPH�WKH�FKLOG��EXW�VDW�´WKLV�FKLOG�²�EODK��EODK��EODKµ
DQG� WKH\� VKRXOG� H[SODLQ� ZK\� DQG� \RX� ZRXOG� EH� PRUH
V\PSDWKHWLF��ZRXOGQ·W�\RX"

$%&��PRWKHU

2WKHUV�IHOW�WKDW�SXEOLF�PHHWLQJV��RU�VRPH�RWKHU�PHDQV�RI�YHUEDO�FRPPXQLFDWLRQ�
ZRXOG�DOVR�EH�XVHIXO�

,I�WKH\�FRXOG�DFWXDOO\�JHW�WKH�SHRSOH�DQG�VWDUW�LW�HDUOLHU�RQ�LQ
WKH� \HDU� DQG� DFWXDOO\� KDYH� VRPHRQH� JR� WR�� PD\EH� KDYH� D
VSHDNHU�JR�WR��HDFK�MXQLRU�PL[HG�LQIDQW�VFKRRO�«�DQG�KDYH
D�PHHWLQJ�WKLQJ�OLNH�WKLV�>JURXS@��,�WKLQN�LW�ZRXOG�EH�D�ORW
HDVLHU

$%&��PRWKHU

,W�ZDV�DOVR�IHOW�WKDW�LQIRUPDWLRQ�DERXW�WKH�UXOHV�FRQWDLQHG�LQ�WKH�DSSOLFDWLRQ�SDFN
VHQW�WR�SDUHQWV�FRXOG�EH�FOHDUHU�²�PDQ\�SDUWLFLSDQWV��IRU�H[DPSOH��GLG�QRW�UHDOLVH
WKDW� WKH�$�� KDQGRXW� OLVWLQJ� WKH� SULPDU\� DGPLVVLRQ� UXOHV�� JLYHQ� WR� WKHP� EHIRUH
WKH\�VWDUWHG�GLVFXVVLQJ�WKH�DGPLVVLRQ�VFHQDULRV��DOUHDG\�DSSHDUHG�LQ�6WDUWLQJ�6FKRRO�
$GPLVVLRQ� WR� +HUWIRUGVKLUH� 3ULPDU\� 6FKRROV� ������������ � ,W� FRXOG� DOVR� EH� OHVV
LQWLPLGDWLQJ�LQ�DSSHDUDQFH�

7KH�VL]H�RI�WKHP�ERRNOHWV��\RX�KDYH�JRW�WR�UHDG�WKHP�IURP
FRYHU� WR� FRYHU� WR� DFWXDOO\� WU\� DQG� JHW� WKH� JLVW� RI� LW�� �$QG
WKHQ�E\�WKH�WLPH�\RX�KDYH�DFWXDOO\�JRW�WR�WKH�HQG�RI�LW��\RX
KDYH�JRW�WR�UHDG�LW�DJDLQ�WR�PDNH�VXUH�\RX�DFWXDOO\�DEVRUE
LW

&�'(�PRWKHU
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$SSHQGLFHV



025,

0HWKRGRORJ\
,Q� WRWDO�� ��� +HUWIRUGVKLUH� SDUHQWV� SDUWLFLSDWHG� LQ� WKH� UHVHDUFK�� � 7KHVH� ZHUH
UHFUXLWHG�IDFH�WR�IDFH�WR�UHIOHFW�D�YDULHW\�RI�GHPRJUDSKLF�IDFWRUV��DV�IROORZV�

• 6H[

• 6RFLDO�FODVV

• +RXVHKROG�FRPSRVLWLRQ

• 5DQJH�RI�IDPLOLDULW\�ZLWK�SULPDU\�DGPLVVLRQV�SURFHVV

• &KLOG�DWWHQGLQJ��RU�OLNHO\�WR�DWWHQG��FRPPXQLW\�RU�YROXQWDU\�FRQWUROOHG
VFKRRO�ZLWKLQ�+HUWIRUGVKLUH

7KXV��DFURVV�WKH�ILYH�JURXSV��WKH�IROORZLQJ�W\SHV�RI�SDUHQW�DWWHQGHG�

7\SH 7RWDO

6H[ 0DOH �
)HPDOH ��

6RFLDO�FODVV $ �
% �
&� ��
&� �
' �
( �

+RXVHKROG�FRPSRVLWLRQ 2QH�SDUHQW�IDPLO\ �
7ZR�SDUHQW�IDPLO\ ��

)DPLOLDULW\�ZLWK�SULPDU\
DGPLVVLRQV�SURFHVV

3ULPDU\�DJH�FKLOG��QRQH
SUH�SULPDU\�DJH�

��

3ULPDU\�DJH�FKLOG��RQH�SUH�
SULPDU\�DJH�

��

3UH�SULPDU\�DJH�FKLOG
�QRQH�SULPDU\�DJH�

�

&KLOG�DW�+HUWV�
FRPPXQLW\�RU�YROXQWDU\
FRQWUROOHG�VFKRRO

��

3DUWLFLSDQWV�ZHUH�SDLG�DQ�LQFHQWLYH�RI�����LQ�DSSUHFLDWLRQ�RI�WKHLU�WLPH�



,QWHUSUHWDWLRQ�RI�WKH�'DWD
4XDOLWDWLYH�UHVHDUFK�LV�DQ�LQWHUDFWLYH�SURFHVV�EHWZHHQ�UHVHDUFKHU�DQG�SDUWLFLSDQWV
WKDW�DOORZV� LQVLJKWV� LQWR�DWWLWXGHV��DQG�UHDVRQV� IRU� WKHVH�DWWLWXGHV�� � ,W� VKRXOG�EH
UHPHPEHUHG�WKDW�UHVXOWV�DUH�QRW�EDVHG�RQ�TXDQWLWDWLYH�VWDWLVWLFDO�HYLGHQFH�EXW�RQ
D� VPDOO� VDPSOH� RI� D� FURVV�VHFWLRQ� RI� �LQ� WKLV� FDVH�� +HUWIRUGVKLUH� UHVLGHQWV�
)LQGLQJV�� WKHUHIRUH�� DUH� LOOXVWUDWLYH� DQG� QRW� VWDWLVWLFDOO\� UHSUHVHQWDWLYH�� � 7KLV
UHVHDUFK��KRZHYHU�� LV�DSSURSULDWH� IRU� WKH�SXUSRVH� WR�ZKLFK� WKH�&RXQW\�&RXQFLO
ZLOO�SXW�LW�


